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FINANCIAL SECTION






Crowe Horwath. N

Independent Member Crowe Horwath International

INDEPENDENT AUDITOR'S REPORT

The Board of Trustees

WDCB-FM Radio Station

College of DuPage - Community College District 502
Glen Ellyn, lllinois

Report on the Financial Statements

We have audited the accompanying financial statements of the WDCD-FM Radio Station, College of
DuPage — Community College District Number 502, as of and for the years ended June 30, 2015 and 2014,
and the related notes to the financial statements, which collectively comprise the WDCD-FM Radio Station,
College of DuPage — Community College District Number 502’s basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the WDCD-FM Radio Station,
College of DuPage — Community College District Number 502’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the WDCD-FM Radio Station, College of
DuPage — Community College District Number 502's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.






Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the WDCD-FM Radio Station, College of DuPage — Community College District Number 502, as
of June 30, 2015 and 2014, and the changes in its financial position and its cash flows thereof for the years
then ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As described in Note 1, the financial statements present only the WDCB-FM Radio Station and do not
purport to, and do not, present fairly the financial position of the College of DuPage - Community College
District Number 502 as of June 30, 2015 and 2014 and the changes in its financial position and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America. Our opinion is not modified with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the WDCD-FM Radio Station, College of DuPage — Community College District Number 502’s
basic financial statements. The supplementary financial information is presented for purposes of additional
analysis and is not a required part of the basic financial statements.

The supplementary financial information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary financial information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.






Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 15,
2015 on our consideration of the WDCD-FM Radio Station, College of DuPage — Community College
District Number 502’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the WDCD-FM Radio Station, College of DuPage — Community College District
Number 502's internal control over financial reporting and compliance.

Oowe Houwath LLP

Crowe Horwath LLP

Oak Brook, lllinois
December 15, 2015
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WDCB-FM RADIO STATION
COLLEGE OF DUPAGE — COMMUNITY COLLEGE DISTRICT 502
MANAGEMENT’S DISCUSSION AND ANALYSIS JUNE 30, 2015 AND 2014 (UNAUDITED)

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of WDCB-FM Radio Station, College of DuPage - Community College District
Number 502 (the Radio Station) Annual Financial Report presents Management’s Discussion
and analysis of the Radio Station’s financial activity during the fiscal years ended June 30, 2015
and June 30, 2014. Since this Management’s Discussion and Analysis is designed to focus on
current activities, resulting changes, and currently known facts, please read it in conjunction with
the Radio Station’s basic financial statements including the notes to the financial statements as
listed in the table of contents. Responsibility for the completeness and fairness of this
information rests with College of DuPage and Radio Station management. WDCB-FM Radio
Station is an institutional radio station affiliated with College of DuPage Community College
District Number 502.

Using This Annual Report

The financial statement model focuses on the Radio Station as a whole, versus the traditional
presentation by fund types. The Radio Station’s basic financial statements are designed to
emulate corporate presentation models whereby all of the Radio Station’s activities are
consolidated into one total. The purpose of the Statement of Net Position is to present the bottom
line results of the Radio Station. This statement combines and consolidates current financial
resources with capital assets. The Statement of Revenues, Expenses, and Changes in Net
Position focuses on both the gross costs and the net costs of the Radio Station’s activities, which
are supported mainly by general appropriations from College of DuPage, contributions, and non-
federal and state grants. This approach is intended to summarize and simplify the user’s analysis
of the cost of the various services, which the Radio Station provides to its community.

Financial Highlights

For the year ended June 30, 2015, the Radio Station recorded total operating revenues of
$170,780 and total operating expenses of $1,696,076, resulting in an operating loss of
$1,525,296. Non-operating revenues (expenses) of $1,838,696 more than offset the operating
loss. The Radio Station’s net position increased by $313,400 from $2,897,277 to $3,210,677 as
of June 30, 2015.

The Radio Station operating revenues represent rents received from cell phone providers for use
of the Radio Station’s antenna tower.

Non-operating revenues constitute the majority of the Radio Station’s revenues and include: a
general appropriation from the College of DuPage of $592,172, external donor contributions of
$872,405, in-kind contributions of $150,663, state grants and contracts of $47,375, and
Corporation for Public Broadcasting awards of $177,389.



WDCB-FM RADIO STATION
COLLEGE OF DUPAGE - COMMUNITY COLLEGE DISTRICT 502
MANAGEMENT’S DISCUSSION AND ANALYSIS JUNE 30, 2015 AND 2014 (UNAUDITED)

Comparative Statements of Net Position - Fiscal Years 2015, 2014, and 2013

Increase Increase
(Decrease) (Decrease)
2015 2014 2015 - 2014 2013 2014 - 2013
Assets
Current assets $ 2189437 § 1,808039 § 381,398 § 1,585357 § 222,682
Capital assets, net
of depreciation 1,102,793 1,164,342 (61,549) 1,225,747 (61,405)
Total assets 3,292,230 2,972 381 319,849 2,811,104 161,277
Liabilities
Current liabilities 77,551 73,553 3,998 120,792 (47,239)
Long-term liabilities 4,002 1,551 2,451 929 622
Total liabilities 81,553 75,104 6,449 121,721 (46,617)
Net position
Invested in capital assets 1,102,793 1,164,342 (61,549) 1,225,747 (61,405)
Unrestricted 2,107,884 1,732,935 374,949 1,463,636 269,299
Total net position $ 3210677 $ 2897277 $§ 313400 $ 2680383 $ 207,894

This above schedule is prepared from the Radio Station’s Statement of Net Position which is
presented on the accrual basis of accounting.

Fiscal year 2015 Compared to 2014

Current assets increased by $381,398 due primarily to an increase in the cash balance of
$339,480, and an increase in grant receivables of $48,217; offset by a decrease in other
receivables of $6,299. Other receivables include balances owed the College for antenna tower
revenues, individual donations, and underwriting revenues. Grant receivables increased by
$48,217 from the previous year due to the second installment payment of the grant funds from
Corporation for Public Broadcasting not received by the College. Capital assets, net of
depreciation decreased by $61,549 primarily due to depreciation on capital assets of $74,595 and
net deletions of $1,308, offset by purchases of equipment of $14,354.

Total liabilities increased $6,449 from the previous year. Current liabilities increased by $3,998
and long-term liabilities increased by $2,451. The increase in total liabilities is due to an
increase of $4,313 for accrued salaries as a result of salary increases for Radio Station staff and
the timing of the payrolls. Compensated absences increased $2,190 from the previous year due
to salary increases for the staff. The increase in total liabilities is also offset by a decrease in
accounts payable of $54.
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Fiscal year 2014 Compared to 2013

Current assets increased by $222,682 due primarily to an increase in the cash balance of
$211,135, and an increase in other receivables of $25,913; offset by a decrease in grant
receivables of $14,366. Other receivables include balances owed the College for antenna tower
revenues, individual donations, and underwriting revenues. Other receivables increased by
$25,913 from FY2013 due to timing differences of amounts owed the Radio Station. Capital
assets, net of depreciation decreased by $61,405 due to depreciation on capital assets of $73,257
offset by purchases of equipment of $11,852.

Current liabilities decreased by $47,239 and long-term liabilities increased by $622, which
resulted in an overall decrease in total liabilities of $46,617. The decrease in total liabilities is
due to a decrease of $48,355 for both current and long-term liabilities for compensated absences.
The reduction in compensated absences was due to employee turnover and a change in the
College’s vacation policy. During FY2014 three employees left the Radio Station which resulted
in a decrease of $23,305 in the compensated absences liability. The new vacation policy
implemented in FY2014 reduced the number of vacation days employees can carryover each
fiscal year. As a result of the change in policy, employees used more vacation days in FY2014
and the amount of carryover days decreased significantly.
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Comparative Statements of Revenues, Expenses, and Changes in Net Position
Fiscal Years 2015,2014,and 2013

Increase Increase
(Decrease) (Decrease)
2015 2014 2015 - 2014 2013 2014 - 2013
Operating revenue $ 170,780 $ 99617 $ 71,163 $ 101,680 % (2,063)
Operating expenses
Public services 1,621,481 1,585,449 36,032 1,901,070 (315,621)
Depreciation 74,595 73,257 1,338 11,421 61,836
Total operating expenses 1,696,076 1,658,706 37,370 1,912,491 (253,785)
Operating income (loss) (1,525,296) (1,559,089) 33,793 (1,810,811) 251,722
Non-operating revenue (expenses)
General appropriation from
College of DuPage 592,172 570,648 21,524 701,603 (130,955)
Contributions 872,405 747,493 124,912 768,592 (21,099)
In-kind contributions 150,663 256,446 (105,783) 316,092 (59,646)
State grants and contracts 47,375 29,475 17,900 32,120 (2,645)
Non-federal grants and contracts 177,389 162,921 14,468 163,035 (114)
Loss on Disposal of Fixed Assets (1,308) - (1,308) - -
Total non-operating
revenue (expenses) 1,838,696 1,766,983 71,713 1,981,442 (214,459)
Capital contributions - - - 1,210,376 (1,210,376)
Changes in net position 313,400 207,894 105,506 1,381,007 (1,173,113)
Net position, beginning of year 2,897,277 2,689,383 207,894 1,308,376 1,381,007
Net position, end of year $ 3,210,677 § 2,897,277 $ 313400 $ 2,689,383 $ 207,894
Total revenues $ 2,010,784 $ 1,866,600 $ 144,184 § 2,083,122 $§ (216,522)
Revenues:

Fiscal Year 2015 Compared to 2014

The operating revenue, antenna rentals from cell phone providers, was $170,780 for FY2015, an
increase of $71,163 from the prior year. The rental revenue increased due to three new tenants
that were added in FY2015.

Non-operating revenues totaled $1,840,004; an increase of $73,021 from the previous year. The
general appropriation from College of DuPage, which represents expenses for labor and other
items that are funded with College resources, increased $21,524 due to an increase in salary and
benefits in FY2015. Revenue from contributions, which is comprised of donations received
from individual donors and underwriting revenues, increased $124,912 from the previous year
primarily due to an increase in underwriting and miscellaneous revenues of $87,162 and
$42,571, respectively. The in-kind contributions, which are the College's indirect costs
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attributable to the Radio Station's operations, decreased $105,783 from the previous year as a
result of a decrease in the indirect cost rate used which went from 31.89% to 17.10%. The state
grants from Illinois Art Council and nongovernmental grants from Corporate for Public
Broadcasting increased from prior year by $17,900 and $14,468, respectively, due to an
additional Special Event Grant of $30,000 from Illinois Art Council and to higher grant award
from Corporate for Public Broadcasting in FY2015.

The following is a graphic illustration of operating and non-operating revenues by source.

Operating & Non-Operating Revenues

Year Ended June 30, 2015
Tower rental
Non-federal LS
grants
8.8%

State grants and

contracts
2.4%

In-kind
contributions
7.5%

Fiscal Year 2014 Compared to 2013

The Radio Station’s operating revenue, antenna rentals from cell phone providers, was $99,617
for FY2014. The rental income received in FY2014 was $2,063 less than FY2013 primarily due
to one less tenant throughout FY2014, offset by a 3% increase in rental fees.

Non-operating revenues totaled $1,766,983; a decrease of $214,459 from FY2013. The general
appropriation from College of DuPage, which represents expenses for labor and other items that
are funded with College resources, decreased $130,955 due to a decrease in salary and benefits
in FY2014 as a result of job vacancies at the Radio Station. Revenue from contributions, which
is comprised of donations received from individual donors and underwriting revenues, decreased
$21,099 from the previous year. Donations from individuals increased $22,251 from the
previous year; however, underwriting revenues decreased $41,858 from the previous year. The
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in-kind contributions, which are the College's indirect costs attributable to the Radio Station's
operations, decreased $59,646 from the previous year as a result of a decrease in salary and
benefits in FY2014. The state grants from Illinois Art Council and nongovernmental grants from
Corporate for Public Broadcasting decreased from prior year by $2,645 and $114, respectively,

due to lower grant awards in FY2014.

Operating Expenses:

FY2015 Operating expenses totaled $1,696,076 as summarized below.

Increase Increase
(Decrease) (Decrease)
2015 2014 2015 - 2014 2013 2014 - 2013
Operating Expenses
Public services
Program services § 659560 $ 637413 § 22,147 659381 $  (21,968)
Supporting services 586,494 499,194 87,300 730,442 (231,248)
Grant expenses 224,764 192,396 32,368 195,155 (2,759)
Indirect expenses 150,663 256,446 (105,783) 316,092 (59,646)
Depreciation 74,595 73,257 1,338 11,421 61,836
Total $ 1,696,076 § 1,658,706 $ 37370 $ 1912491 § (253,785)

Program services and supporting services expenses comprise approximately 73% of the total
operating expenses. Program service expenses are those expenses related to the programming,
production, broadcasting, engineering and promotion functions of the Radio Station. Supporting
service expenses are those expenses related to management, fundraising, membership solicitation
and underwriting activities by the Radio Station. Grant expenses are all expenses funded by
grants, including program and support expenses.
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The following is a graphic illustration of operating expenses.

Operating Expenses - Year Ended

June 30, 2015
Indirect Depreciation
Expenses 4.4%

Fiscal Year 2015 Compared to 2014

Operating expenses increased $37,370 or 2.3% from the previous year from $1,658,706 to
$1,696,076 primarily due to increases in labor, contractual and supplies expense, offset a
decrease in indirect expenses. Labor costs (salaries and benefits) increased $88,857 as a result of
three percent pay increases for all staff and an additional sales representative that was hired in
June 2014. Contractual services increased $33,219 due to having more expenses related to the
Valentine Dinner Dance fundraiser event and special jazz events. Radio Station material and
supply expense increased $8,433 as a result of less spending. Indirect expenses decreased
$105,783 from FY2014 due to a lower indirect cost rate that was used in FY2015.

Fiscal Year 2014 Compared to 2013

Operating expenses decreased $253,785 from FY2013 as a result of lower labor costs,
contractual services, supplies and other expense. Labor costs (salaries and benefits) decreased
$138,496 as a result of vacancies at the Radio Station. Contractual services decreased $65,657
due to less spending on tower repairs and not having expenses in FY2014 for a consultant hired
in the previous fiscal year. Radio Station material and supply expense decreased $27,858 as a
result of less spending. Indirect expenses decreased from FY2013 due to a lower allocation of
College expenses as Radio Station labor expense decreased as a percentage of total College labor
expense. Depreciation expense increased $61,836 as a result of $1.2 million in capital assets put

10



WDCB-FM RADIO STATION
COLLEGE OF DUPAGE — COMMUNITY COLLEGE DISTRICT 502
MANAGEMENT’S DISCUSSION AND ANALYSIS JUNE 30, 2015 AND 2014 (UNAUDITED)

into service at the end of FY2013; the new assets were depreciated over a full fiscal year in
FY2014.

Comparison of Operating Expenses Fiscal Years 2015, 2014 and 2013

5800 -

$700

$600

Thousands

$500

$400 -

$300

$200

$100
$-

Program Supporting  Grant Expenses Indirect Depreciation
Services Services Expenses

B FY2015 ®FY2014 = FY2013

Net Position:

Fiscal Year 2015 Compared to 2014

The Radio Station’s net position increased $313,400; from $2,897,277 as of June 30, 2014 to
$3,210,677 as of June 30, 2015 primarily due to the increase in contribution and tower rental
revenues. The decrease in the net position invested in capital assets is the result of the current
year depreciation expense of $74,595 and net deletions of $1,308 offset by additions of $14,354.

Analysis of Net Position - Fiscal Years 2015, 2014, and 2013

Increase Increase
(Decrease) (Decrease)
2015 2014 2015 - 2014 2013 2014 - 2013
Net Position
Net investment in
capital assets $ 1,102,793 § 1,164342 $§ (61,549) §$ 1,225,747 $ (61,405)
Unrestricted 2,107,884 1,732,935 374,949 1,463,636 269,299
Total $ 3210677 $ 2897277 § 313400 $ 2,689,383 $ 207,894

l
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Fiscal Year 2014 Compared to 2013

The Radio Station’s net position increased $207,894; from $2,689,383 as of June 30, 2013 to
$2,897,277 as of June 30, 2014. Despite the decrease in total revenues from the previous year,
the Radio Station was able to reduce its expenses and generate a profit of $207,894 for FY2014.
A graphic depiction of net position follows.

Net Position by Type
Fiscal Years 2015, 2014 and 2013

$3,500
$3,000 -
$2,500 -
‘ $2,000
$1,500
$1,000 -
$500 -

Thousands

‘ FY2015 FY2014 FY2013

i B Unrestricted B Net investment in capital assets

Net Capital Assets:

Capital Assets net of accumulated depreciation decreased by $61,405 from the previous year.

Capital Assets
Increase Increase
(Decrease) (Decrease)
2015 2014 2015 - 2014 2013 2014 - 2013
Capital assets

Building Improvement $ 1,155,725 $ 1,155,725 $ - $ 1,155,725 $ -

Equipment 613,893 633,886 (19,993) 622,034 11,852

Subtotal 1,769,618 1,789,611 (19,993) 1,777,759 11,852
Accum. Depr. (666,825) (625,269) (41,556) (552,012) (73,257)
Capital assets, net $ 1,102,793 $ 1,164342 § (61,549) $ 1225747 $§ (61,405)

Fiscal Year 2015 Compared to 2014
The Radio Station had $1,102,793 of capital assets, net of accumulated depreciation as of June
30, 2015. During FY2015 the Radio Station purchased capital equipment totaling $14,354. Also

12
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during FY2015 the Radio retired capital equipment which had a cost value $34,347 and
accumulated depreciation of $33,039, resulted in a loss on disposal of capital asset of $1,308.
The depreciation expense for FY2015 was $74,595 which was consistent with the prior year.

Fiscal Year 2014 Compared to 2013

As of June 30, 2014, the Radio Station had $1,789,611 invested in capital assets net of $625,269
in accumulated depreciation resulting in net capital assets of $1,164,342. During FY2014 the
Radio Station purchased capital equipment totaling $11,852. Accumulated depreciation
increased $73,257 from the previous year due to the new facility and equipment that was placed
into service in FY2013. FY2014 was the first full year of depreciation on the new assets.

Contacting Financial Management

This financial report is designed to provide our customers with a general overview of the Radio
Station’s finances and to show the Radio Station’s accountability for the revenue it receives.

If you have questions about this report or need additional information, contact the Financial
Affairs Department, at 425 Fawell Blvd., Glen Ellyn, IL. 60137-6599, (630) 942-4285.

13
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WDCB-FM RADIO STATION
COLLEGE OF DUPAGE
COMMUNITY DISTRICT NUMBER 502
STATEMENTS OF NET POSITION

June 30, 2015 and 2014

2015 2014
ASSETS
Current assets
Cash and cash equivalents $ 2,013,273 $ 1,673,793
Grant revenue receivable 48,217 -
Other receivables 127,947 134,246
Total current assets 2,189,437 1,808,039
Non-current assets
Capital assets being depreciated 1,769,618 1,789,611
Less accumulated depreciation (666,825) (625,269)
Net capital assets 1,102,793 1,164,342
Total assets 3,292,230 2,972,381
LIABILITIES
Current liabilities
Accounts payable - 54
Accrued salaries and payroll 27,099 22,786
Compensated absences 50,452 50,713
Total current liabilities 77,551 73,553
Long-term liabilities
Compensated absences 4,002 1,551
Total liabilities 81,553 75,104
NET POSITION
Net investment in capital assets 1,102,793 1,164,342
Unrestricted 2,107,884 1,732,935
Total net position $ 3,210,677 $ 2,897,277

See accompanying notes to financial statements.

-14 -



WDCB-FM RADIO STATION

COLLEGE OF DUPAGE
COMMUNITY DISTRICT NUMBER 502

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the Years Ended June 30, 2015 and 2014

REVENUES
Operating revenues
Tower rental

EXPENSES
Operating expenses

Public services
Program services
Supporting services
Grant expenses
Indirect expenses

Depreciation

Total operating expenses
Total operating income (loss)
NON-OPERATING REVENUES (EXPENSES)
General appropriation from College of DuPage
Contributions from donors and other revenue
In-kind contributions
State grants and contracts
Nongovernmental grants and contracts
Loss on disposal of capital asset
Total non-operating revenues (expenses)
Increase in net position

Net position at beginning of year

Net position at end of year

2015 2014
$ 170,780 $ 99,617
659,560 637,413
586,494 499,194
224,764 192,396
150,663 256,446
74,595 73,257
1,696,076 1,658,706
(1,525,296) (1,559,089)
592,172 570,648
872,405 747,493
150,663 256,446
47,375 29,475
177,389 162,921
(1,308) -
1,838,696 1,766,983
313,400 207,894
2,897,277 2,689,383
$ 3210677 $ 2,897,277

See accompanying notes to financial statements.

-15 -



WDCB-FM RADIO STATION
COLLEGE OF DUPAGE
COMMUNITY DISTRICT NUMBER 502
STATEMENTS OF CASH FLOWS

For the Years Ended June 30, 2015 and 2014

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Sales and Services $ 170,780 $ 99,617
Payments to suppliers (258,925) (206,743)
Payments to employees (617,704) (562,583)
Net cash from operating activities (705,849) (669,709)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Contributions 883,136 685,934
Grants 176,547 206,762
Net cash from noncapital financing activities 1,059,683 892,696
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Purchases of capital assets (14,354) (11,852)
Net increase in cash and cash equivalents 339,480 211,135
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 1,673,793 1,462,658
CASH AND CASH EQUIVALENTS, END OF YEAR $ 2,013,273 $ 1,673,793
RECONCILIATION OF NET OPERATING REVENUES
(EXPENSES) TO NET CASH FROM OPERATING ACTIVITIES
Operating (loss) $ (1,525,296) $ (1,559,089)
Adjustments to reconcile net operating income (loss) to
net cash from operating activities
Depreciation 74,595 73,257
General appropriations and administrative support
from College of DuPage 592,172 570,648
In-kind contributions 150,663 256,446
Changes in assets and liabilities
Other receivables (4,432) 35,646
Prepaid expense - -
Accounts payable (54) 54
Accrued salaries 4,313 1,684
Accrued compensated absences 2,190 (48,355)
NET CASH FROM OPERATING ACTIVITIES $ (705,849) $ (669,709)
SCHEDULE OF NONCASH TRANSACTIONS
Administrative support from College of DuPage $ 592,172 3 570,648

See accompanying notes to financial statements.
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WDCB-FM RADIO STATION
COLLEGE OF DUPAGE
COMMUNITY COLLEGE DISTRICT NUMBER 502
NOTES TO FINANCIAL STATEMENTS
June 30, 2015 and 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting and reporting policies of WDCB-FM Radio Station, College of DuPage -
Community College District Number 502 (the Radio Station) conform to accounting
principles generally accepted in the United States of America (GAAP) applicable to
government units and Illinois community colleges. The Radio Station’s reports are based
on all applicable Governmental Accounting Standards Board (GASB) pronouncements. The
following is a summary of the more significant accounting policies.

A.

Reporting Entity

The Radio Station is operated by and is a part of the College of DuPage - Community
College District Number 502 (the College). The financial statements presented are
only for the Radio Station and are not intended to present the financial position, results
of operations, and cash flows of the College.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

For financial reporting purposes, the College is considered a special-purpose
government engaged only in business-type activities. Accordingly, the Radio
Station’s financial statements have been presented using the economic resources
measurement focus and the accrual basis of accounting. Under the accrual basis,
revenues are recognized when earned, and expenses are recorded when an obligation
has been incurred. All significant intra-agency transactions have been eliminated.

Non-exchange transactions, in which the Radio Station receives value without directly
giving equal value in return, include: federal, state, and local grants; College
appropriations; and other contributions. Revenue from grants, state appropriations,
and other contributions is recognized in the year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which
specify the year when the resources are required to be used or the fiscal year when use
is first permitted, matching requirements, in which the College must provide local
resources to be used for a specific purpose, and expenditure requirements, in which
the resources are provided to the College on a reimbursement basis.
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WDCB-FM RADIO STATION
COLLEGE OF DUPAGE
COMMUNITY COLLEGE DISTRICT NUMBER 502
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2015 and 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Capital Assets

Capital assets include property, plant, and equipment. Capital assets are defined by
the College as assets with an initial unit cost of $2,500 or more and an estimated useful
life of at least one year. Such assets are recorded at historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair value at the date of
donation. Costs of normal maintenance and repairs that do not add to the value of the
assets or materially extend their useful lives are not capitalized. Major outlays for
capital assets and improvements are capitalized as projects are constructed.

Property, plant, and equipment of the Radio Station are depreciated using the straight-
line method over the following useful lives (see Note 3 for further detail):

Capitalization
Assets Threshold Years
Buildings $ 500,000 50
Building improvements 500,000 20
Temporary buildings 100,000 20
Transmitter, antenna, and tower 2,500 6
Studio and broadcast equipment 2,500 4
Furniture and fixtures 2,500 4

Cash and Cash Equivalents

Cash includes deposits held at financial institutions and small amounts maintained for
change and petty cash funds. Cash equivalents are defined as highly liquid investments
readily converted to cash with original maturities of three months or less. Cash
Equivalents include amounts held in overnight Repurchase Agreements, Illinois
Funds, Illinois School District Liquid Asset Fund Money Market, Illinois Institutional
Investors Trust, and amounts held in banks as Trust Assets.

Investments

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for
Certain Investments and for External Investment Pools, nonnegotiable certificates of
deposit and investments with a maturity of less than one year at date of purchase are
stated at amortized cost, which approximates fair value. All other investments are
stated at fair value.
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WDCB-FM RADIO STATION
COLLEGE OF DUPAGE
COMMUNITY COLLEGE DISTRICT NUMBER 502
NOTES TO FINANCIAL STATEMENTS (Continued)
June 30, 2015 and 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F.

Unearned Grant Revenue

Grant revenues related to the period after June 30, 2015 and 2014, or for which all
eligibility requirements have not been met, will be recognized as revenue in the
subsequent fiscal year when eligibility requirements have been fulfilled.

Net Position
The Radio Station’s net position is classified as follows:

Net investment in capital assets - this represents the Radio Station’s total
investment in capital assets, net of accumulated depreciation and any liabilities
issued to acquire the capital assets.

Unrestricted net position - This includes resources from fees, College
appropriations, sales and services of educational departments, and auxiliary
enterprises. These resources are used for transactions relating to the educational
and general operations of the Radio Station and may be used at the discretion of the
Board of Trustees to meet current expenses for any purpose.

Classification of Revenues and Expenses

Operating revenue includes activities that have the characteristics of exchange
transactions, such as sales and services of auxiliary enterprises. Non-operating
revenue includes activities that have the characteristics of non-exchange transactions,
such as (1) college appropriations, (2) most federal, state, and local grants and
contracts and federal appropriations, and (3) gifts and contributions. Operating
expenses are those expenses directly attributable to the operations of the Radio Station.

Compensated Absences

The Radio Station records a liability for employees’ vacation leave earned, but not
taken. Employees are allowed to carry over a limited number of vacation days from
year-to-year. In FY2014 the College revised its vacation policy to limit the amount of
unused vacation time that employees could carry over to the next fiscal year. The
Radio Station has no commitment for accumulated sick leave and no liability is
recorded. Employees who retire are given credit for unused sick leave towards years
of service in the State Universities Retirement System pension plan. See Note 4 for
further detail.
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